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Technical Outlook

Market has reached the 1186/ Fibonacci support and target and has seen a strong rebound. Allow for a deeper 
corrective rally near term

Palladium looking for corrective rebound to terminate circa 815/35 for losses to the 200 week ma at 724.

Up move has reversed ahead of the 72.60/78.6% retracement and we suspect may be topping.

Market correcting higher looking for this to terminate circa 17.82/18.32.

Rally meets initial corrective target 1220/30, would allow for a deeper retracement to 1252/69 prior to failure.

Short term view (1-3 weeks)

Platinum:

Palladium:

Gold/Silver Ratio:

Silver:

Gold:

Market

Markets upside corrective short term
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Spot Gold

Gold Daily Chart

Rally meets initial corrective target 1220/30, would allow for a deeper retracement to 1252/69 
prior to failure.

Gold as mentioned last week following the divergence of the 
daily RSI, we gave seen a corrective rebound into the 1220./40 
band. Also found in this vicinity is the 1241 June low and ideally 
this should cap the topside and provoke failure. However we 
notice that the Elliot wave count on the daily is suggesting that 
we should allow for a deeper retracement to 1252/69 and the 
intraday charts is also suggesting that we allow for a deeper 
retracement

Currently the market will maintain a negative bias while rallies
are capped by the 50% retracement of the move down from 
1264 and the 200 day ma at 1286. 

Dips will find initial support at 1218/1210, failure here should see 
losses to the 1180 region again. Below the 1180 2013 low. we 
favour a move to initially the 1155/61.8% retracement of the 
entire move from 2008.

1-Week View 

1252/12691184.23/1180

1240/411218/1210

1-Month View ResistanceSupport



14 October 2014 3

Gold Weekly Chart

2013 lows circa 1184-1180 holding

Gold - Weekly Chart

Downside target 1180/84 (2013 lows) 
already met.
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Gold - Longer term view is negative
Below 1180 will see a downside target of 1092/1086 engage

Gold – Quarterly chart

40 year pivot 
line is 1092
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Silver - Daily Chart

Silver Daily Chart

Market correcting higher looking for this to terminate circa 17.82/18.32

The silver market is seeing a very near term upside correction having 
recently sold off to its medium term target of the 17.27/78.6% 
retracement of the entire move from 2008. The spike down to 1665
looked exhaustive and was accompanied by a divergence of the daily 
RSI.

The rally has so far reached the 20 day ma at 17.56 and is currently 
capped here – this may be the end of the move but currently we remain 
unable to rule out a corrective rebound into the 17.82-18.32 band (the 
23.6% retracement and downtrend). Provided that the rally is contained 
by the 3 month downtrend at 18.32 a negative bias will remain 
entrenched. The previous low at 18.19 charted in 2013 will also offer 
further resistance.

Failure to hold over 17.19 the 10th October low should be enough for a 
slide to 16.65. Below here will target the 14.63 February 2010 low. 
There is scope for the 13.95/78.6% retracement of the entire move 
from the 2001 low, but we would expect to see the downmove
terminate ahead of here. 

Only above the 18.32 downtrend would delay our negative view and
signal a deeper recovery to the 19.48/50% retracement and potentially 
the 19.84 200 day m.a.

1-Week View 

19.8416.65/16.28

17.82/18.3217.27/19

1-Month View ResistanceSupport

Downtrend at 18.33
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Silver – longer term charts
Market has sold off to the 17.27 long term Fibo, likely to see some consolidation around here

Silver Monthly Chart

Divergence of the monthly RSI suggests 
we could see a reasonable correction 
higher near term
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Silver weekly chart
13 count and complex divergence of the RSI suggest that the downmove is done for now.
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Gold/Silver Ratio - Daily Chart

Gold/Silver Ratio Daily Chart

Up move has reversed ahead of the 72.60/78.6% retracement and we suspect may be topping.

The gold/silver ratio is in 4 
year highs. But has failed 
to make much impression 
on 71.00 and is starting to 
struggle - we suspect that 
the market may have 
topped - the Elliott wave 
count warns that this is the 
end stage of the move. 
However  the 67.35/66.50 
zone will need to be 
eroded to confirm.

Longer term we look for 
72.60, the 78.6% 
retracement of the move 
from 2008 to cap the 
topside.

This is where we would 
expect to see the move 
terminate.

Market looking 
toppy



14 October 2014 9

Palladium - Daily Chart

Palladium Daily Chart

Palladium looking for corrective rebound to terminate circa 815/35 for losses to the 200 week 
ma at 724.

1-Week View 

844.32/849.75736/724

809780/773

1-Month View ResistanceSupport

The market has recently sold off towards and reversed just 
ahead of the 200 week ma at 724. The rally is viewed as 
corrective only but currently looks like it could extend 
further. The Elliot wave count on the daily chart is indicated 
to terminate circa 815/8.35 and we will regard the market 
as still offered below the 849.75/15th September high.

The divergence of the daily RSI and Elliott wave count 
implies that this rebound is corrective only. Currently we 
suspect that the rally will halt somewhere between the 200 
day ma at 808.95 and the 55 day ma at 844.30. Provided it 
does so, we will look for further losses to retest the 200 
week ma and beyond towards the 696.50 2014 low.

200 day ma at 808.95
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Palladium – Weekly Chart
Strong rebound from 200 week ma, suggests further upside corrective scope

Palladium Weekly Chart

200 week ma at 724, 
2012-2014 uptrend at 
734
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Platinum 

Platinum Daily Chart

Market has reached the 1186/ Fibonacci support and target and has seen a strong rebound. 
Allow for a deeper corrective rally

Platinum recently sold off to 1200/1186, the 61.8% 
retracement of the entire move up from 2008 and our 
downside target. The recent low was 1185.69. The spike 
down to here on the daily chart looks exhaustive and 
together with the 13 count (TOM deMark)  suggests that 
we are likely to see a corrective rebound, it is possible 
that this is the end of the downmove for now . 

Rallies will find solid resistance offered by the 1288.63, 
2013 low, but we suspect will extend higher to the 38.2% 
retracement at 1315 and possibly 1355, the 50% 
retracement. Currently the market will remain upside 
corrective while above 1250.

Loss of 1250 should undermine immediate stability and 
below 1185 will trigger losses to the 1084.50 2009 low.

1-Week View 

1315/13551186/1185.69

1288.63/12991250

1-Month View ResistanceSupport
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Platinum weekly chart
Market has sold off to and reversed from the 1186.50/61.8% retracement
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Other technical analysis reports we publish are:

Monday: Daily Market Technicals (FX), FX Emerging Ma rkets Technicals;

Tuesday: Daily Market Technicals (FX), Commodity Wee kly Technicals;

Wednesday: Daily Market Technicals (FX), Commodity C urrencies Weekly Techn., Strategic Technical Themes ;

Thursday: Daily Market Technicals (FX), Asian Curren cies Weekly Technicals;

Friday: Daily Market Technicals (FX), Fixed Income W eekly Technicals.
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